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APPROVAL OF ANNUAL FINANCIAL STATEMENTS

The annual financial statements and
group annual financial statements which
appear on pages 55 to 86 were approved
by the board of directors on 22 August
2002 and are signed on its behalf by:

i

M S Mark
Chairman and Chief Executive Officer

v

A J Taylor
Executive Director

certificate by
company secretary

I certify that, in respect of the period
under review, the company has lodged
with the Registrar of Companies all
returns required of a public company in
terms of the South African Companies
Act, and that all such returns are true,
correct and up to date.

C Durham
Company Secretary
22 August 2002

auditors’ report
For the 53 weeks ended 30 June 2002

Report of the independent auditors to
the members of Truworths International

Limited.

We have audited the annual financial
statements and group annual financial
statements of Truworths International
Limited set out on pages 55 to 86. These
financial statements are the
responsibility of the company’s
directors. Our responsibility is to express
an opinion on these financial statements

based on our audit.

SCOPE

We conducted our audit in accordance
with statements of South African
Auditing Standards. Those standards
require that we plan and perform the
audit to obtain reasonable assurance
that the financial statements are free of
material misstatement. An audit

includes:

O examining, on a test basis, evidence
supporting the amounts and

disclosures in the financial statements;

0O assessing the accounting principles
used and significant estimates made

by management; and

O evaluating the overall financial

statement presentation.

We believe that our audit provides a

reasonable basis for our opinion.

AUDIT OPINION

In our opinion, these annual financial
statements fairly present, in all material
respects, the financial position of the
company and the group at 30 June 2002
and the results of their operations and
cash flows for the 53 weeks then ended
in accordance with South African
Statements of Generally Accepted
Accounting Practice, and in the

manner required by the South African
Companies Act.

Sant

Ernst & Young

Registered Accountants and Auditors
Chartered Accountants (SA)

Cape Town

22 August 2002



The directors have pleasure in
submitting their report together with the
annual financial statements for the
53-week period ended 30 June 2002, the
previous period being 52 weeks.

NATURE OF BUSINESS

The company is an investment holding
company with trading subsidiaries
engaged either directly or through
franchises in the retailing of fashion
apparel and related merchandise.

The group operates principally in
Southern Africa.

RESULTS OF OPERATIONS
The results for the period are detailed in
the attached annual financial statements.

DIVIDENDS

Details of the dividends paid by the
company during the period are contained
in note 29 of the annual financial
statements.

SHARE CAPITAL

Details of the authorised and issued
share capital and movements during the
period are contained in note 9 of the
annual financial statements.

DIRECTORS AND SECRETARY

The names of the directors and company
secretary in office at 30 June 2002 are
set out on page 4 and 5 of the annual
report. Wayne Martin van der Merwe was
appointed to the board on the 22 August
2002, with effect from 23 August 2002 as
the group financial director.

HOLDING COMPANY
Until 26 June 2002 the company’s
holding company, and thus a related

party, was Wooltru Limited, whose
holding at that date was 248 361 702
(2001: 248 361 702) ordinary shares of
0,015 cent each, comprising 53.66%
(2001: 53.84%) of the company’s issued
share capital. On 26 June 2002, Wooltru
Limited distributed these shares to its
shareholders by way of a dividend in
specie pursuant to its unbundling, and
thus ceased to be the company’s
holding company.

SUBSIDIARY COMPANIES

Annexure one containing full particulars
of the company’s subsidiary companies
appears on pages 85 and 86 of the
annual financial statements.

BORROWING POWERS

In terms of the company’s articles of
association, its borrowing powers are
unlimited. The borrowing powers of the
group’s wholly-owned operating
subsidiary, Truworths Limited, may in
terms of its articles of association be
limited by the company.

EVENTS SUBSEQUENT TO

PERIOD END

No event, material to the understanding of
this report, has occurred between the

financial year-end and the date of this report.

SPECIAL RESOLUTIONS BY
SUBSIDIARY COMPANIES

During the period under review the
articles of association of the company’ s
wholly-owned subsidiary, Truworths
Limited, were altered by special

resolution to enable it to acquire both its

own and the company’s shares, subject
to the relevant provisions of the
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CompaniesAct and the Listings
Requirements of the JSE Securities
Exchange South Africa.

Simultaneously, and by further special
resolution the said subsidiary was
generally authorised to acquire its own
shares and up to 10% of the company’s
shares, subject to the said provisions.

The said special resolutions were passed
on 25 October 2001 and registered by
the Registrar of Companies on

3 December 2001. No other special
resolutions were passed by subsidiaries
during the period under review.
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BALANCE SHEETS

at 30 june 2002

Note

ASSETS
Non-current assets

Property, fixtures, vehicles, plant, equipment
and software

Investments

Interests in subsidiary companies

a B~ W N

Loans
Current assets

Inventories

Trade and other receivables

Prepayments

Cash and cash equivalents 8

Total assets

EQUITY AND LIABILITIES

Capital and reserves

Share capital 9
Share premium 10
Non-distributable reserves 11
Retained profit

Shares repurchased 12
Total shareholders' equity
Non-current liabilities

Deferred taxation 13
Retirement benefit obligation 14

Current liabilities

Trade and other payables 15
Provisions 16
Taxation

Total equity and liabilities

Net asset value per share (cents)

COMPANY

2002 2001
Rm Rm
146.6 140.0
2.0 -
144.6 113.4
- 26.6

1.3 1.0
1.3 1.0
147.9 141.0
0.1 0.1
125.4 105.1
9.1 9.1
7.2 20.3
141.8 134.6
141.8 134.6
6.1 6.4
0.1 0.1
6.0 6.3
147.9 141.0

GROUP
2002 2001
Rm Rm
459.0 306.3
282.7 135.1
126.4 136.5
49.9 34.7
961.3 1016.8
155.5 146.5
658.1 537.3
18.1 22.0
129.6 311.0
1420.3 1323.1
0.1 0.1
125.4 105.1
998.9 780.3
1124.4 885.5
(66.8) -
1 057.6 885.5
135.8 148.5
107.2 123.0
28.6 255
226.9 289.1
169.3 218.4
6.0 6.4
51.6 64.3
1420.3 1323.1
233.0 192.0




Note

21

21

23

22

24
26

27

28

30.1
30.2

30.3
30.3
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INCOME STATEMENTS

por the 53 weeks ended 30 june 2002

GROUP COMPANY
2002 2001 2002 2001
Rm Rm
2 075.9 76.2
1985.9 -
(949.2) -
1036.7 -
(674.0) -
362.7 —
5.8 76.2
84.2 -
452.7 76.2
(0.2) -
452.5 76.2
5.3 5.6
457.8 81.8
(163.0) (18.7)
294.8 63.1
294.8 63.1
22.0
63.5
64.5
62.0
63.0
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STATEMENTS OF CHANGES IN EQUITY

por the 53 weeks ended 30 june 2002

Share capital Non-
and distributable Retained Shares
premium reserves profit repurchased Total
Note Rm Rm Rm Rm

(0.5)

105.2

20.3

125.5

100.8

4.9
0.5)

105.2

20.3

125.5
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CASH FLOW STATEMENTS

por the 53 weeks ended 30 june 2002

GROUP COMPANY
2002 2001 2002 2001
Note Rm Rm Rm Rm
Cash flow from operating activities
Cash flow from trading 32.1 424.6 266.9 - -
Dividends received 5.8 8.3 76.2 54.1
Cash EBITDA 430.4 275.2 76.2 54.1
Working capital movements 32.2 (175.5) (21.9) (0.4) (3.2
Cash generated from operations 254.9 253.3 75.8 50.9
Finance costs (0.2) 0.2) - -
Interest received 84.2 68.4 - -
Taxation paid 32.3 (191.5) (92.1) (18.7) -
Cash generated by operations 147.4 229.5 57.1 50.9
Dividends paid (76.2) (54.1) (76.2) (54.1)
Net cash retained/(utilised) 71.2 175.4 (19.1) (3.2
Cash flow from investing activities
Investment to maintain operations 324 (21.4) (21.5) - -
Investment to expand operations 325 (186.5) (40.8) - -
Proceeds on disposal of property, fixtures,
vehicles, plant, equipment and software 326 1.5 2.2 - -
Loans (15.2) 9.6 26.6 0.3
Interests in subsidiary companies - - (31.2) (18.9)
Investments 10.2 14.6 (2.0) -
Net cash outflow from investing activities (211.49) (35.9) (6.6) (18.6)
Cash flow from financing activities
Proceeds on share issue 20.3 4.4 20.3 4.4
Decrease in outside shareholders' interest - (0.7) - -
Share repurchase by subsidiary (66.8) - - -
Net cash (outflow)/inflow from
financing activities (46.5) 3.7 20.3 4.4
Net (decrease)/increase in cash and
cash equivalents (186.7) 143.2 (5.4) (17.4)
Net cash inflow from discontinuing operations 5.3 15.0 5.7 18.4
Cash and cash equivalents for the period (181.4) 158.2 0.3 1.0
Cash and cash equivalents at beginning
of the period 311.0 152.8 1.0 -
Cash and cash equivalents at end of
the period 129.6 311.0 1.3 1.0
Cash flow per share (cents) 304 32.2 50.0
Cash equivalent earnings
per share (cents) 305 74.6 55.5

Cash realisation rate %) 43.2 90.0
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CASH VALUE-ADDED STATEMENT

por the 53 weeks ended 30 june 2002

2002 2001 %
Rm Rm CHANGE

2119.0

(1373.5)
745.5

270.9 13
190.0
1.5
135.7
76.2

106

41

674.3 32

71.2

745.5

(270.9)

(135.7)
(84.0)

254.9

191.5
60.9
37.4

3.3
14.4

307.5

303.8
3.7

307.5
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NOTES TO THE ANNUAL FINANCIAL STATEMENTS

1. ACCOUNTING POLICIES

1.1 Basis of preparation

The annual financial statements are prepared on
the historical cost basis except where otherwise
stated. These annual financial statements have
been prepared in accordance with South African
Statements of Generally Accepted Accounting
Practice (GAAP). These accounting policies have
been applied on a basis which is consistent with
that adopted in the previous period.

1.2 Basis of consolidation

The group annual financial statements
consolidate the financial statements of the
company and all its subsidiaries, after the
elimination of all material intercompany
transactions, intragroup balances and unrealised
profits or losses, to the extent that losses do not

indicate an impairment.

Foreign associates of the group and company,
which operate under severe long-term
restrictions that significantly impair their ability
to repatriate income to the group, are not equity
accounted. In these circumstances, income from
such investments will be brought to account only

as and when received.

The results of subsidiaries acquired or disposed
of during the period are included from the date
effective control was acquired and up to the date

effective control ceased.

The company carries its investment in
subsidiaries at cost less accumulated impairment

losses, if any (refer to note 1.10).

1.3 Change in accounting policy

Should a change in accounting policy be made
due to the adoption of a South African Statement
of GAAP the change will be accounted for in
accordance with the specific transitional
provisions of such Statement. In the absence of
any transitional provisions, the changes will be
applied in accordance with the requirements of

the SouthAfrican Statement of GAAR AC103:
“Net profit or loss for the period, fundamental

errors and changes in accounting policies”.

1.4 Deferred taxation

Deferred taxation is provided, using the liability
method, on all temporary differences at the
balance sheet date between the tax bases of
assets and liabilities and their respective balance
sheet carrying amounts. A deferred tax asset is
recognised where it is probable that, in the
foreseeable future, taxable profits will be
available against which the deferred tax asset

can be realised.

1.5 Discontinuing operations
Discontinuing operations are those which are
clearly identifiable as a separate part of the
group’s operations and in respect of which
management has initiated and committed itself
to a formal plan of discontinuance, whether by
sale or abandonment. The profits or losses
shown as exceptional items are based on the
actual costs and expenses directly associated
with the discontinuance. All other profits and
losses are included in earnings and headline
earnings. Expected losses on discontinuance are
recognised in full while recoveries on
discontinuance are only recognised when they
are realised or when the realisation is

reasonably certain.

1.6 Dividends

Dividends proposed or declared after the balance
sheet date, and secondary taxation on
companies ensuing therefrom, are not

recognised as liabilities at year-end.

1.7 Exceptional items

These are items of income or expense from
ordinary activities of the group that, due to their
size, nature or incidence are disclosed separately
in order to explain the performance of the group

for the period.

por the 53 weeks ended 30 june 2002

1.8 Financial instruments

The group’s financial instruments consist
primarily of cash and cash equivalents, derivative
instruments, trade and other receivables, the
investment in export partnerships, trade and
other payables, the loan to The Truworths
International Limited Share Trust and loans to
the Truworths Community Foundation and the
Truworths Social Involvement Trust.

1.8.1 Cash and cash equivalents

Cash and cash equivalents consist of cash on
hand, short-term deposits, bank overdrafts and
highly liquid investments that are carried at

fair value.

Short-term deposits and bank overdrafts
reflect bank statement balances.

1.8.2 Derivative instruments

The group uses derivative financial instruments,
being foreign exchange contracts, to hedge its
risks associated with foreign currency
fluctuations.

It is the group’s policy not to trade in derivative
financial instruments for speculative purposes.
Details of the group’s financial risk management

objectives and policies are set out in note 20.

The fair value of forward exchange contracts is
calculated by reference to current forward
exchange contracts with similar maturity
profiles. The resultant profit or loss is recognised
in the income statement.

1.8.3 Trade and other receivables
Trade and other receivables are recognised and
carried at original invoice amount less an
allowance for uncollectable amounts. An
estimate for bad and doubtful debts is made
after a specific period of inactivity during which
a predetermined level of payment has not been
made. Recovery proceedings are nevertheless
continued and credits are only taken for amounts

when actually recovered.
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NOTES TO THE ANNUAL FINANCIAL STATEMENTS continuea

por the 53 weeks ended 30 june 2002

1.8.4 Export partnerships

Participation in export partnerships is recorded
at the group’s cost of original participation and
its share of the gross profit less its share of the
subsequent net amounts received as a partner in
the partnerships. A corresponding deferred

taxation liability is recorded.

1.8.5 Trade and other payables
Liabilities for trade and other amounts payable
are carried at cost, which is the fair value of the
consideration to be paid in the future for goods

and services received.

1.8.6 Loan to The Truworths
International Limited Share Trust
The loan to The Truworths International Limited

Share Trust is reflected at cost.

1.8.7 Other loans
The loans to the Truworths Community
Foundation and the Truworths Social

Involvement Trust are reflected at cost.

1.9 Foreign currency transactions
1.9.1 Foreign investments

Foreign subsidiaries are classified as foreign
operations for the purpose of foreign currency

translations.

The balance sheets of consolidated foreign
operations are translated into South African Rand
at the rates of exchange ruling at the balance
sheet date or at historic rates, where applicable.
Income, expenditure and cash flow items are
translated using weighted average rates of
exchange during the period. Differences arising
on translation are reflected in the income
statement. Where a foreign investment operates
under severe long-term restrictions on the
repatriation of dividends or currency
fluctuations, such investment is accounted for
at cost and translated at the relevant

exchange rates.

1.9.2 Foreign currency transactions
and balances

Transactions in foreign currency are converted to

South African Rand at rates of exchange ruling

on the transaction dates.

Monetary assets and liabilities in foreign
currencies are stated in South African Rand using

rates of exchange ruling at the balance sheet date.

Non-monetary assets and liabilities are
translated at the later of historic or

revaluation rates.

Foreign currency gains and losses are recognised
in the income statement during the period in

which they occur.

1.10 Impairment of assets

The carrying value of assets is reviewed at each
balance sheet date to assess whether there is
any indication of impairment. The carrying
amounts of assets or their applicable cash
generating units are reduced to their recoverable
amounts, where these are lower than the
carrying amounts. In determining the
recoverable amounts, the higher of value in use

and the net selling price is taken into account.

1.11 Intangible assets

Goodwill

Goodwill represents the excess of the cost of an
acquisition over the fair value of identifiable net
assets at the date of acquisition. Goodwill is
capitalised as an intangible asset and amortised
over the lesser of its effective economic life and
twenty years.

Trademarks and brand names

Trademarks and brand names acquired are
capitalised and amortised over their anticipated
useful lives, not exceeding 20 years. Expenditure
incurred to maintain trademarks and brand
names is charged against the income statement
in the period incurred.

No valuation is performed in respect of internally

generated trademarks or brand names. Costs
incurred on these items are charged to the
income statement in the period in which they

are incurred.

1.12 Inventory

Finished goods

Finished goods are valued at the lower of cost
and net realisable value, using the specific
identification method, taking account of
provisions for mark-down, obsolescence and

shrinkage, where appropriate.

Fabric

Fabric is valued at the lower of cost and net
realisable value, using the specific identification
method, taking account of provisions for

obsolescence, where appropriate.

1.13 Investments

Investments, including interests in subsidiary
companies, are stated at cost less any provision
for impairment. On disposal of an investment,
the difference between the net disposal
proceeds and the carrying amount is recognised

in the income statement.

1.14 Leases

Leases are classified as operating leases, where
substantially all the risks and rewards associated
with ownership of the asset are not transferred
from the lessor to the lessee. Obligations
incurred under operating leases are charged to
the income statement and are disclosed under

occupancy costs.

1.15 Non-distributable reserves
Differences arising on transactions with outside
shareholders in subsidiary companies are taken

directly to non-distributable reserves.

Any debit balances arising from transactions
with outside shareholders and currency

transactions are transferred to retained profits.



1.16 Property, fixtures, vehicles, plant,
equipment and software
Property
Owner-occupied properties are shown at cost
less depreciation. Buildings are revalued every
five years, by recognised professional valuers, at
open market value. All buildings are depreciated
on a straight-line basis over 25 years, except the
head office building which is being depreciated
on an escalation basis over a 13-year period to
match the rental profile of the terminated lease.

Land is shown at cost and not depreciated.

Lease premiums and leasehold improvements
are written off over the lease periods or such
shorter periods as may be appropriate.

Fixtures, vehicles, plant, equipment

and software

Fixtures, vehicles, plant, equipment and software
are recorded at historic cost and depreciated to
their expected residual values, on a straight-line

basis, over the following estimated useful lives:

Fixtures, fittings, plant and

equipment 3to 10 years
Computer equipment and

software 1to 3 years
Motor vehicles 4 1o 5 years

Computer software is capitalised, where
material, and is considered to be an integral part

of the related hardware.

1.17 Provisions

Provisions are recognised when there is a
present legal or constructive obligation as a
result of past events, where a reliable estimate
can be made of the obligation, and it is probable
that an outflow of economic benefits will be

required to settle the obligation.

1.18 Retirement benefits

Defined contribution plans

Group contributions to the defined contribution
retirement funds are based on a percentage of

the payroll and are charged against income in

the period to which they relate.

Post-retirement medical benefits
The group has an obligation to provide certain
post-retirement medical benefits to its eligible

employees and pensioners.

The present value of future medical aid subsidies
in respect of past services is actuarially
determined on an annual basis, and the liability
is reflected in the balance sheet. All costs
actually incurred, together with the annual
adjustment to the balance sheet provision, are
charged against income. Any curtailment
benefits or settlement amounts are recognised
against income as incurred. Unrecognised
actuarial gains and losses in excess of the
greater of 10% of the fair value of plan assets or
the present value of the obligation at the
beginning of the period are recognised in the
income statement over the average expected
remaining working lives of employees

participating in that plan.

1.19 Revenue
Revenue comprises turnover, dividends and
interest received, which are recognised on the

bases set out below.

Turnover comprises sale of merchandise and

management and administrative fees.

Sale of merchandise

Income from the sale of merchandise through
retail outlets and to franchisees is recognised
when the risks and rewards of ownership have
passed. Such income represents the net invoice
value of merchandise provided to third parties,

excluding value-added tax.

Management and administrative fees

Fees recovered by the group in respect of
payroll, administration and distribution costs are
recognised when the services contracted for
have been rendered.
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Dividends received

Cumulative preference dividends are recognised
on a time basis, regardless of whether declared
or not. All other dividends are recognised when
the last date to register has passed.

Interest received

Interest received is recognised on a time
proportion basis, at the rate implicit in the
instrument.

1.20 Segmental reporting

Segmental information is not disclosed as the
group is regarded as having a single material
Southern African retailing segment.

1.21 Share repurchase

Shares in Truworths International Limited held
by a wholly-owned group company are classified
as treasury shares. These shares are treated as a
deduction from the issued and weighted average
number of shares, and the cost price of these
shares is deducted in arriving at group equity.
Dividends received on treasury shares are
eliminated on consolidation.
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NOTES TO THE ANNUAL FINANCIAL STATEMENTS continued

por the 53 weeks ended 30 june 2002

2002 2001
R°000 R’000
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2002 2001
Note R°000 R'000




page 66 truworths international annual report 2002

NOTES TO THE ANNUAL FINANCIAL STATEMENTS continued

por the 53 weeks ended 30 june 2002

Shares held Class of
shares
2002 2001 2002
%  Number % Number Note R’000
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2002 2001
R’000 R’000
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NOTES TO THE ANNUAL FINANCIAL STATEMENTS continued

por the 53 weeks ended 30 june 2002

2002 2001
Number Number 2002 2001
000 000 R’000 R’000
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2002 2001
R’000 R’000
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NOTES TO THE ANNUAL FINANCIAL STATEMENTS continued

por the 53 weeks ended 30 june 2002

2002 2001
R°000 R’000
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2002 2001
R’000 R’000
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NOTES TO THE ANNUAL FINANCIAL STATEMENTS continuea

por the 53 weeks ended 30 june 2002

20. FINANCIAL RISK MANAGEMENT (continued)
20.3 Interest rate and liquidity risk management
The interest rate and maturity profile of group deposits is summarised as follows:

Floating Fixed Fixed
on call 1-6 months 7-12 months Total
R’000 R’000 R’000 R’000
2002
Cash on hand 129 548 = - 129548
Interest rate (%) 11.8 = = =
% of cash 100.0 = = 100.0
2001
Cash on hand 224 054 30 000 57 000 311 054
Interest rate (%) 9.5 12.1 12.5 -
% of cash 72.0 9.6 18.4 100.0

The group had R445 million unutilised domestic general banking facilities at 30 June 2002 (2001:
R370 million). In terms of the company’s articles of association, the borrowing powers of the company
are unlimited. The borrowing powers of the group’s wholly-owned operating subsidiary, Truworths
Limited, may in terms of its articles of association be limited by the company.

20.4 Credit risk management
Credit risk management relates primarily to trade receivable and short-term cash investments. The
group invests surplus cash only with A1+ and approved Al rated financial institutions. The amount
of exposure to any one counterparty is limited. Trade receivables comprise a large and widespread
customer base. Group companies perform ongoing credit evaluations of the financial condition of
their customers. The granting of credit is regulated, inter alia by the use of sophisticated point score
models. The assumptions therein are reviewed and updated on a regular basis. At 30 June 2002
the group had adequately provided for any significant concentrations of credit risk.

Concentration of credit risk

There is a prima facie concentration of credit risk in relation to the group’s participation in export
partnerships referred to in note 3.4, in that the amounts due to the group by virtue of such
participation are, in the first instance, owed by a single debtor. However, the indebtedness of this
debtor to the group is underpinned by amounts owing to it by its numerous internationally dispersed
customers. Furthermore the debtor is a wholly-owned subsidiary of Trencor Limited, a JSE Securities
Exchange South Africa-listed company, which has warranted certain important cash flow aspects of
our group’s participation in these export partnerships. In addition, the partnerships have a contractual
right to “put” the rights and obligations which they have under the long-term suspensive purchase
agreements concluded with the seller of the containers, to Trencor Services (Proprietary) Limited,
also a wholly-owned subsidiary of Trencor Limited, in the event that the debtor is 12 months or more
in arrears with any payment due to the partnerships.

20.5 Fair value of financial instruments
Financial instruments have been recognised in the balance sheet. The following methods and
assumptions were used by the group in establishing fair values.

Participation in export partnerships

The cash flows expected from the group’s participation in export partnerships referred to in note 3.4
over the next 10 to 15 years have not been discounted. For fair presentation purposes, it is noted that
any impairment to the amounts due to the group by virtue of its participation in such partnerships
would result in a corresponding reduction in the related deferred taxation liability. Consequently such
impairment would have no impact on either the cash flow statement or the income statement of the
group.

Liquid resources, trade receivables and trade payables
The carrying amounts reported in the balance sheet approximate fair values.
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2002 2001
R’000 R’000
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NOTES TO THE ANNUAL FINANCIAL STATEMENTS continued

por the 53 weeks ended 30 june 2002

2002 2001
R°000 R’000




truworths international annual report 2002 page 75

Share

Pension Other option

Months  Remuneration Bonuses Allowances  contributions benefits gains
paid R'000 R'000 R'000 R'000 R'000 R'000
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NOTES TO THE ANNUAL FINANCIAL STATEMENTS continued

por the 53 weeks ended 30 june 2002

000’s
Shares Options Total
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2002 2001
number of number of
shares shares
000’s 000’s
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NOTES TO THE ANNUAL FINANCIAL STATEMENTS continuea

por the 53 weeks ended 30 june 2002

25. DIRECTORS AND EMPLOYEES (continued)

25.6 Retirement funds
Wooltru Group Retirement Fund: Defined contribution plan
The Wooltru Group Retirement Fund is a money purchase arrangement whereby the members
pay 7.5% of their pensionable salary as contributions towards retirement benefits and Truworths
Limited (“Truworths") matches the amount. Truworths pays an additional 2.5% of pensionable
salaries towards life insurance, disability benefits and administration costs. The fund’s
retirement age is 60. Membership of either this fund or Saccawu National Provident Fund is
compulsory for all permanent and part-time employees under normal retirement age. The
member’s pension entitlement at retirement age is determined by his/her share of the fund.
Alternatively, the member is entitled to elect up to one third of the share as a cash lump sum
payout and receive the balance in the form of a monthly pension. The plan is registered under
the Pension FundsAct, 1956, as amended.

Contributions by the group amounting to R12.0 million (2001: R10.7 million) were recognised
as an expense during the 2002 financial period.

Number of members at 30 June 2002: 2 107 (2001: 2 040)

Investment Solutions Pension Fund: Defined contribution plan

All employees above an annually determined pensionable salary threshold have an option of
paying 7.5% of their above threshold earnings as contributions into this fund, which is an
umbrella retirement funding arrangement. Truworths matches this amount. Truworths pays an
additional 2.87% of the above threshold pensionable earnings towards life insurance, disability
benefits and administration costs. The fund’s retirement age is 60 and retirement from this fund
must coincide with retirement from the Wooltru Group Retirement Fund. The plan is registered
under the Pension FundsAct 1956, as amended.

Contributions by the group amounting to R0.5 million (2001: R0.6 million) were recognised as
an expense during the 2002 financial period.

Number of members at 30 June 2002: 29 (2001: 26)

Saccawu National Provident Fund: Defined contribution plan

The Saccawu National Provident Fund is an umbrella money purchase arrangement administered by
Old Mutual. Members pay 7.5% of their pensionable salary towards retirement benefits and Truworths
pays 9.5% of pensionable salaries towards retirement benefits, life insurance, disability benefits and
administration costs. Membership of either the Wooltru Group Retirement Fund or the Saccawu
National Provident Fund is compulsory for all permanent full-time and part-time employees.

Contributions by the group amounting to R1.5 million (2001: R1.4 million) were recognised as an
expense during the 2002 financial period.

Number of members at 30 June 2002: 423 (2001: 439)

Namflex Pension Fund: Defined contribution plan

The Namflex Pension Fund is a money purchase arrangement whereby the members pay 7.5% of their
pensionable salary as contributions towards retirement benefits and the employer matches the
amount. The employer pays an additional 4% of pensionable salaries towards life insurance, disability
benefits and administration costs. The fund’s retirement age is 60. Membership of the fund is
compulsory for all Namibian permanent employees under normal retirement age. The member’s
pension entitlement at retirement age is determined by his/her share of the fund. Alternatively, the
member is entitled to elect up to one third of the share as a cash lump sum payout and receive

the balance in the form of a monthly pension. The plan is registered under the Namibian Pension
FundsAct.

Contributions by the group amounting to R0.2 million (2001: R0.2 million) were recognised as an
expense during the 2002 financial period.

Number of members at 30 June 2002: 49 (2001: 48)
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2002 2001
R’000 R’000
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por the 53 weeks ended 30 june 2002

2002 2001
R°000 R’000
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2002 2001
R’000 R’000
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NOTES TO THE ANNUAL FINANCIAL STATEMENTS continued

por the 53 weeks ended 30 june 2002

2002 2001 2002 2001
No. shares No. shares
000’s 000's R’000 R’000
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NOTES TO THE ANNUAL FINANCIAL STATEMENTS continued

por the 53 weeks ended 30 june 2002

GROUP COMPANY
2002 2001 2002 2001

R’000 R’000 R’000 R’000
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ANNEXURE ONE

details of subsidiary companies

Percentage
Ordinary share held
Main capital (effective Book value Amounts owing
Name business and premium interest) of shares by subsidiaries
2002 2001 2002 2001 2002 2001 2002 2001
% % R'000 R'000 R’000 R'000
DIRECT SUBSIDIARY COMPANIES
All (Proprietary) Limited companies
unless otherwise stated
Incorporated in South Africa
Truworths Limited Retailing R23 883 152 R23883152  100.0 100.0 100330 100330 44243 13098
SRG International Dormant R2 R2 100.0 100.0
Truworths Trading Dormant R60 R60 100.0 100.0
Incorporated in Guernsey
Truworths International Trust Investment holding N/A N/A 100.0 100.0 N/A N/A
Truworths Worldwide Limited Investment holding US$5 386 039  US$5 386 039 100.0 100.0
INDIRECT SUBSIDIARY COMPANIES
All (Proprietary) Limited companies
unless otherwise stated
Incorporated in South Africa
Chez Brigitte Fashion Accessories Dormant R2 R2 100.0 100.0
Daniel Hechter Dormant R200 R200 100.0 100.0
Intrigue Fine Lingerie Company Dormant R100 R100 100.0 100.0
Identity Retailing CommissionAgent R2 R2 100.0 100.0
Truworths Management Services Dormant R12 000 R12000  100.0 100.0
The Credit Recovery Corporation Dormant R14 R14 100.0 100.0
Truworths Man Dormant R1 R1 100.0 100.0
Truworths Personal Finance Dormant R2 R2 100.0 100.0
Woolmos Properties Share
Block Limited Investment Holding R5 920 950 R5 920 950 76.8 13 10299 1700
Incorporated in Namibia
Truworths (Namibia) Limited Retailing N$14 N$14 100.0 100.0
Incorporated in Swaziland
Truworths (Swaziland) Limited Retailing E40 000 E40 000 100.0 100.0
Incorporated in Lesotho
Truworths (Lesotho) Dormant M2 M2 100.0 100.0

Incorporated in Zambia
Truworths (Zambia) Limited Dormant K50 000 K50 000 100.0 100.0
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ANNEXURE ONE continuea

por the 53 weeks ended 30 june 2002

details of subsidiary companies

Percentage
Ordinary share held
Main capital (effective
Name business and premium interest)
2002 2001 2002 2001
% %
INDIRECT SUBSIDIARY COMPANIES continued
All (Proprietary) Limited companies
unless otherwise stated
Incorporated in Australia
TarraValley Investment holding Au$23 405 000 Au$23 405000 100.0 100.0
Select Retail Group Australia Investment holding Au$8 350 008 Au$8 350 008  100.0 100.0
Sportscraft Holdings Dormant Au$4 207 985 Au$4 207985  100.0 100.0
Redfern Road
(subject to Deed of Company Arrangement) Under administration Au$7 613 643 Au$7 613643  100.0*  100.0*
Crestknit Industries
(subject to Deed of Company Arrangement) Under administration Au$3 088 171 Au$3088171  100.0* 100.0*
Incorporated in Guernsey
Truworths International Holdings Limited Investment holding US$6 290 000 US$6 290 000
Select Retail Group 1994 Limited Investment holding US$6 290 000 US$6 290000  100.0 100.0
Truworths International Limited Trading US$3 US$3  100.0 100.0
Incorporated in the Isle of Man
Truworths Intellectual Property Limited Intellectual Property Holding US$3 US$3  100.0 100.0

*Although Truworths International Limited’s holding in these subsidiaries is 100%, they relate to operations

discontinued at 25 November 1999 and consequently their results have not been consolidated at 30 June 2002.
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SHAREHOLDER INFORMATION

Number of certificated % of certificated Number of % of issued
shareholders shareholders shares share capital
2002 2001 2002 2001 2002 2001 2002 2001

CERTIFICATED SHAREHOLDER ANALYSIS AT 30 JUNE

1954 1504 1 -1 000 shares 81.89 79.41 231 961 239 544 0.05 0.05
359 314 1001 - 10 000 shares 15.05 16.58 1027 993 916 203 0.22 0.20
66 50 10 001 — 100 000 shares 2.77 2.64 1501 646 1319697 0.32 0.29

7 26 Over 100 000 shares 0.29 1.37 464 841 256 458 813 220 99.41 99.46

2 386 1894 100.00 100.00 467 602 856 461288664 100.00 100.00
1 0 CSD control account (uncertificated)  0.04 0.00 461 806 232 - 98.76 -

100 65 Companies and close corporations 4.19 3.43 535913 1240 870 0.11 0.27
97 96 Nominees and trusts 4.07 5.07 2614241 457692722 0.56 99.22

17 5 Retirement funds 0.71 0.26 63 018 349 046 0.01 0.08

3 1 Insurance companies 0.13 0.06 250 200 000 0.01 0.04
2168 1727 Individuals 90.86 91.18 2 583 202 1806 026 0.55 0.39
2 386 1894 100.00 100.00 467 602 856 461288664 100.00 100.00

Note: The CSD is the Central Securities Depository, STRATE Limited, which maintains a control account of all dematerialised shareholdings held in
electronic sub-registers maintained by the CSD Participants (CSDP’s), ie major banks, since the company migrated onto the STRATE electronic share
settlement system in October 2001.

SHAREHOLDER SPREAD AT 30 JUNE
Pursuant to the Listings Requirements of the JSE Securities Exchange South Africa and to the best knowledge
of the directors, after reasonable enquiry, the spread of shareholders at 30 June 2002 was as follows:

% %
Non-public shareholders 2002 2001
Truworths Limited (repurchased shares) 291 -
Directors of the company and subsidiaries 0.75 0.12
Associates of directors of the company and subsidiaries 0.82 0.77
Holdings by or for employees, (excluding directors), in terms of the company’s share scheme 0.89 0.89
Wooltru Limited = 53.84
Total non-public shareholders 5.37 55.62
Public shareholders 94.63 44.38

100.00 100.00
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SHAREHOLDER INFORMATION continued

MAJOR SHAREHOLDERS
According to the sub-registers of dematerialised shareholdings maintained by the CSDP’s, the following persons had
more than 5% of the company’s shares registered in their names at 30 June 2002:

Standard Bank Nominees
Nedcor Bank Nominees
First National Nominees
Old Mutual Nominees
ABSA Nominees

MAJOR SHAREOWNERS

According to the company’s register of disclosures of beneficial interests made by registered shareholders acting in
a nominee capacity, and the disclosures made by fund managers in terms of section 140A(5) of the CompaniesAct,
the following persons owned in excess of 5% of the company’s shares at 30 June 2002:

Old Mutual Life Assurance Company
Public Investment Commissioners
Liberty Group

MAJOR FUND MANAGERS

According to the disclosures made by nominee and asset management companies in terms of section 140A of the
Companies Act, the following fund managers administered client portfolios (including those of the major
shareowners above) which portfolios included more than 5% of the

company’s shares at 30 June 2002.

Investec Asset Management

Allan Gray

Old Mutual Asset Managers

Stanlib Asset Management

Sanlam Investment Managers

Metal Industries Benefit Funds Administrators

Number of % of issued
shares capital

153 646 570 32.86
144 560 160 30.92
44 565 470 9.53
S 3l i3 7.12
23630 366 5.05
Number of % of issued
shares capital

34 275 155 7.33
32927543 7.04
25941193 5.55
Number of % of issued
shares capital

66 140 618 14.14
59 134 557 12.65
53 657 580 11.48
48 981 766 10.48
39 880 187 8.53
25 194 863 5.39
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